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International Debt Reexamined. By William R. Cline. Washington,
D.C.: Institute for International Economics, 1995. Pp. xv, 535.
Index.
The international debt crisis of the 1980's threatened the world
financial system and set back the economic progress of many Latin
American nations by decades. The Mexican peso crisis of late 1994
sent analysts scurrying to determine whether it could happen again,
and Congress fiercely resisted efforts by the Clinton administration to
rescue Mexico with a $40 billion loan guarantee. William Cline, in
International Debt Reexamined, analyzes the strategies followed in
defusing the 1980's crisis in impressive detail, proclaiming them to be
a broad success. But, how does the author reconcile this conclusion
with the severity of the recent Mexico crisis?
Readers will closely examine the book's ten page epilogue, "The
Mexican Peso Crisis of December 1994," for the author's answer.
Cline concludes that the peso crisis was a consequence of specific
country policy error rather than a symptom of a new eruption of the
international debt crisis dating from the 1980's. Citing dramatic im-
provement in Mexico's ratio of net external debt to exports of goods
and services, reduction of its domestic budget deficit and progress in
deregulation and privatization, Cline pronounces the current Mexican
situation to be a classic instance of illiquidity rather than insolvency.
Thus, he supports the international loan guarantee package assembled
to rescue the peso as essential in guarding against direct damage to
the U.S. economy from a severe collapse in exports to Mexico, exacer-
bation of illegal immigration and spillover of the crisis into other in-
ternational markets.
In examining the international debt picture more generally, Cline
cites various trends to conclude that the overall debt picture is far
better today than it was a decade ago, despite the shock of the new




international capital markets in the 1990's, in particular from syndi-
cated bank lending to direct investment, international bond flotations,
and purchases of emerging market stocks. Cline also examines new
debt-problem areas such as Russia, Eastern Europe, and sub-Saharan
Africa, with varying recommendations and prognoses for success.
The Killing Game: International Law and the African Elephant. By
David Harland. Westport: Praeger Publishers, 1994. Pp. xiv, 219.
Bibliography, Index.
If international law can be an effective tool for the protection of
wildlife, is international law serving the African elephant well? Au-
thor David Harland seeks to unravel some of the misunderstandings
and misconceptions attendant to the current ban on international
trade in ivory, which has been in effect since 1989. The conservation
community is divided between those who favor international trade
bans and those who do not - a debate that roughly parallels the divide
between "strict preservation" of the natural world and what is some-
times called "sustainable use." Harland reaches the controversial con-
clusion that the African elephant could probably be conserved better
by allowing some trade in ivory. This view, while seen be some as
morally repugnant, attempts to remove the debate out of the ethical
arena and build on the assumption that conservation, rather than
animal rights, should be the goal of the international community.
NAFTA: What Comes Next? By Sidney Weintraub. Westport, Praeger
Publishers with the Center for Strategic and International Stud-
ies, 1994. Pp. xxiii, 132. Bibliography, Index.
No recent trade agreement into which the United States has en-
tered has sparked as much bitter debate as NAFrA, which came into
effect among Canada, Mexico, and the United States on January 1,
1994. Although NAFTA ostensibly provides a framework for the con-
duct of free trade among its signatories, author Sidney Weintraub con-
tends that the agreement's objectives are far more expansive than
trade alone. According to Dr. Weintraub, NAFrA is an economic
agreement that will influence where and how goods are produced and
services provided in North America. Thus, the author sees NAFTA as
the first of a wave of truly comprehensive economic arrangements in
the Americas.
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Dr. Weintraub contends that the success of these arrangements
depends on adding content to the framework supplied by the agree-
ment. Consequently, he argues for a "deepening" of economic inte-
gration amongst the signatories before an enlargement, or
"widening", of the agreement to include other Latin American na-
tions should even be contemplated. For although Dr. Weintraub sup-
ports hemispheric economic integration, he maintains that a
haphazard inclusory widening of NAFTA would actually undercut
broader regional cooperation. Instead, according to Dr. Weintraub,
the deepening of subregional agreements, such as NAFTA, promises
the greatest economic payoff since such agreements are the best step-
ping stones to wider hemispheric economic integration.
